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TO THE SHAREHOLDERS OF GENERAL CINEMA CORPORATION 


1964 was the third successive year in which our 
company attained new records in revenues and earn¬ 
ings. Comparative year-to-year gains in both volume 
and profit were the largest in company history, with 
revenues advancing 33% and net profit 60% over 
the previous fiscal year. 

Several factors have combined to make such grati¬ 
fying growth possible: 

Aided in part by the continuing trend toward 
the establishment of first-run picture policies in many 
suburban areas, business in our drive-in theatre chain 
exceeded results in previous years. 

The sale during the year of a group of indoor 
resort theatres eliminated losses from these unprofit¬ 
able units and yielded, in addition, a non-recurring 
gain of $89,948. 

In the shopping center theatre division not 
only did revenues increase almost 60% over last 
year, but, as a number of units gathered momentum 
in their second and third years of operation, profits 
in the division showed an even larger gain. 

Our captive vending and concession division 
generated 19.3% more revenues, reflecting the 
steady increases from the expanding shopping cen¬ 
ter theatre chain and increased attendance in all 
divisions. 

The continued vigor of the entire theatre indus¬ 
try, as recognized in a number of authoritative pub¬ 
lications during the past year, also produced its share 
of benefits for our company. The NEW YORK HER¬ 
ALD TRIBUNE noted that "the theatre business once 
again is on the upswing" and credited it "to aggressive 


expansion into suburbia." In a more recent article, 
BARRON’S headlined their opinion that “New Thea¬ 
tres , Attractive Films Are Paving Off at the Box 
Office." THE WALL STREET JOURNAL stated that 
the nation's box office receipts were up 4% over the 
previous year. Including new units, General Cinema’s 
box office receipts were up 3 5 % . 

FINANCIAL 

The comparison chart on page 3 highlights our 
progress over the past four years. Record earnings for 
fiscal 1964 were $1,437,033 or $1.42 a share on 
the 1,01 1,899 shares outstanding. This includes the 
non-recurring profit of S89,948 on the disposition 
of the indoor theatres previously mentioned and com¬ 
pares with net profit of $902,875 or 890 a share in 
1963. Total revenues increased 33% to a record 
$20,815,058 compared to the previous year’s peak 
of $15,637,297. Other categories showed equally 
impressive gains. Cash income (net profit plus de¬ 
preciation) increased to $2,470,533 or $2.44 per 
share from $1,724,241 or SI.70 a share last year. 
Total assets reached $19,761,746 and net worth 
rose to $9,785,621 or $9.67 per share, an 11 % in¬ 
crease over the $8.71 a share in the prior year. 

Throughout the entire expansion period since be¬ 
coming a public company in June of 1960, we have 
continued our policy of paying a 500 per share an¬ 
nual dividend. This year, in addition, we distributed 
a 10% stock dividend. It is our intention to continue 
the same cash dividend policy on the increased num¬ 
ber of shares. 
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COMPANY GROWTH 


During the year we accelerated our shopping cen¬ 
ter theatre expansion. On October 31, 1964, we had 
23 units in operation, almost double the 12 operating 
at the end of fiscal 1963. The chart on this page 
graphically illustrates the important strides made in 
this division. Revenue from shopping center theatres 
rose to 29 % of total company volume and bids fair to 
surpass the contribution of the drive-in theatres, pres¬ 
ently the largest operating division. 

Anticipation of greater competition for locations 
from other major theatre chains prompted our deci¬ 
sion to step up shopping center theatre development 
in 1964. This move, in addition to our early entry 
into the field and resultant pace-setting position, has 
enabled us to continue to obtain excellent sites, which 
should assure our further vigorous expansion during 
the next few years. 

As a part of this accelerated expansion program 
we expect to open 18 to 25 new shopping center 
theatres by the end of the current year, with 2 al¬ 
ready in operation and 14 more under construction. 
Public acceptance of our twin theatres, a concept 
which we pioneered, has encouraged us to commit 
nearly half of our new theatre projects to twins. The 
inside back cover of this report lists all our operating 
units plus theatres under construction and some, but 
not all, of those proposed for near-term completion. 
You will note increasing attention to Western and 
Southw'estern market areas as the company progresses 
toward one of its goals — becoming a national thea¬ 
tre chain. The shopping center theatres will con¬ 
tribute the major portion of company growth this 
year, and their revenues should rise to approximately 
38% of total income in 1965, thus becoming the 
largest of our five divisions. Cash flow should obviate 
any need for additional equity financing. 

The bowling division, which represents only 10% 
of total company revenues, incurred a small loss in 
1964. We are in the process of effecting further 
economies of operation in this division. It is our 
opinion that these steps, coupled with increas¬ 
ing public acceptance of our bowling centers and 
reduced charges for interest, should produce a better 
picture in 1965. 

I am sure that our stockholders are as pleased as we 
are with the step taken in July, 1964, to list the com¬ 
pany’s shares on the American Stock Exchange. This 
has gained further recognition and stature for our 
company and added to the liquidity of our shares. 
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OUTLOOK 


We have moved into the last half of a decade 
which, many economists believe, will see the greatest 
advances in our history. The factors contributing to 
this growth should continue to stimulate the leisure¬ 
time industry and produce marked benefits to the 
family-oriented entertainment market, which the 
movie industry dominates by a wide margin. 

General Cinema’s strong and expanding position 
in the suburban theatre field will allow it to capitalize 
on the anticipated increase in the economic growth 
of the country. 

For the current year I look forward to another sub¬ 
stantial gain in company revenues. Earnings, too, 


should continue their upward trend. However, we 
cannot make any projections this early because of the 
large number of new' shopping center theatres sched¬ 
uled for opening in the months ahead. As in the past, 
I will keep you informed with interim reports of our 
progress during the year. 

Sincerely yours, 

Richard A. Smith, President 

February 19, 1965 



FOUR YEAR COMPARISON YEAR ENDED DCTDBER 31 


Nut worth 
Total assets 
Resenues 

-'Net income . j. 

• Cash income (Net iricon 
plus 7 depreciation) 

Per share data — . 

" Number'd shares - 
outstanding''* 




54 196S 1962 1961 „ 

5,621 ‘ $ 8,869,028 8,361,160 $ 8,041,407 

1,746 ’ f 17,656,483 p , 13,461,956 , 12,632,088. 

5,058 ’ 13.637,297V-V 12,799,231 > 10>22',87r i 

..r,085* ■- 902,875 ]' A 770,520 ,, ~ 126,863 j 


2.380,51 


• 1,724,241 j 1,469,656 'j ' ' 1,-242,833/ . 


1,011,899 - 1,011.783 ^ " 1,010,628 1,009,473 

$1.33' - $ 89 $ 76 < $ -72. 

$2.35‘ $170 ^ $145 $1.23 




3 


Reproduced with permission of the copyright owner. Further reproduction prohibited without permission. 





GENERAL CINEMA CORPORATION AfMO SUBSIDIARIES 


ASSETS 

ISBfl 

1963 

Current Assets 

Cash. 

Time deposits, United States Treasury bills, etc. — 

At cost (Approximates market). 

Mortgage and other notes receivable — 

Due within one year. 

Sundry deposits and receivables. 

Concession inventories — At cost. 

Other current assets. 

. . . . $ 1,367,594 

. . . . 2,100,000 

. . . . 38,705 

. . . . 276,517 

. . . . 124,346 

, . . . 301,515 

$ 867,269 

2,020,037 

66,340 

137,275 

121,410 

298,788 


$ 4,208,677 

$ 3,511,119 

Investments and Advances 

Unconsolidated affiliated companies — 

At underlying book value (Note 1). 

Other — At cost. 

... $ 496,647 

... 120,186 

$ 471,129 

100,100 


$ 616,833 

$ 571,229 

Fixed Assets — At Cost 

Net of accumulated depreciation, amortization 

and investment credit (Note 2). 

. . . $12,503,763 

$11,470,664 

Other Assets (Note 3). 

... $ 2,432,473 

$ 2,103,471 


$19,761,746 

$17,656,483 


The accompanying notes are an integral part of this statement. 
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CONSOLIDATED BALANCE SHEET OCTOBER 31, 1964 AND 19B3 


LIABILITIES AMD STOCKHOLDERS 1 EQUITY 

Current Liabilities 

Long-term debt — Due within one year . 

Accounts payable. 

Accrued taxes. 


Deferred Income (Note 4). 

Deferred Federal Income Taxes (Note 5) . . . 

Long-Term Debt (Note 6). 

Stockholders’ Equity 

Common stock — No par value (Note 7) 

Authorized — 1,470,000 shares 

Issued — 1964 — 1,011,899 shares 

— 1963 — 925,819 shares . . 

Paid-in capital (Note 8). 

Retained earnings (Notes 1 and 9). 

Less: Treasury stock — 6,016.5 shares — At cost 


The accompanying notes are an integral part of this statement. 


1964 19B3 

$ 704,907 $ 770,501 

1,383,286 1,271,147 

1,142,360 681,183 

$ 3,230,553 $ 2,722,831 

$ 282,384 $ 319,277 

$ 176,240 $ 178,781 

$ 6,286,948 $ 5,626,566 


$ 

3,479,745 

$ 2,254,605 


82,620 

10,000 


6,223,256 

6,557,540 

$ 

9,785,621 

$ 8,822,145 



13,117 


9,785,621 

$ 8,809,028 

$19,761,746 

$17,656,483 
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GENERAL C (R! E5IVI A CORPORATION AIXIE3 SUBSIDIARIES 


CONSOLIDATED STATEMENT OF 

INCOME AND RETAINED EARNINGS YEARS ENDED OCTOBER 31, 1084 AND 1983 



1064 


4533 

Revenues . 

$20,815,058 

$15,637,297 

Costs and Expenses 

Film, payroll and other costs. 

Operating and administrative expenses. 

Interest . 

Depreciation. 

$10,641,948 

6,761,982 

217,113 

1,033,500 

$18,654,543 

$ 8,042,101 
5,172,046 
119,538 
821,366 

$14,155,051 

Operating Income 

Capital gains and losses — Net. 

$ 2,160,515 
47,533 

$ 

1,482,246 

56,915 

Income Before Federal Income Taxes. 

Provision for Federal income taxes. ... 

$ 2,208,048 
891,347 

$ 

1,539,161 

620,418 

Income After Federal Income Taxes. 

Equity in net gain or (loss) of unconsolidated affiliated companies . 

$ 1,316,701 
30,384 

$ 

(_ 

918,743 

15,868) 

Income Before Special Credit. 

$ 1,347,085 

$ 

902,875 

Special Credit 

Gain on sale of unconsolidated affiliated company. 

89,948 



Net Income. 

$ 1,437,033 

$ 

902,875 

Retained Earnings — Beginning of Year. 

Adjustment of prior years’ taxes, etc. 

Dividends paid — Cash — $.50 per share. 

— 10% stock dividend. 

6,557,540 

( 462,355) 

( 1,308,962) 

( 

6,113,672 

768 

459,775) 

Retained Earnings — End of Year. 

$ 6,223,256 

$ 

6,557,540 


The accompanying notes are an integral part of this statement. 
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NOTES TO THE FINANCIAL STATEMENTS 


¥ 


1. PRINCIPLES OF CONSOLIDATION 

All wholly-owned subsidiaries are included in the consolidated state¬ 
ments; all intercompany accounts have been eliminated. Com¬ 
panies in which the Company owns 50% of the outstanding stock 
have not been consolidated; the investment therein is stated at its 


4. DEFERRED INCOME 

Net gain, after Federal income taxes, 


installment sales of land and 

Deferred Federal income taxes 
attributable thereto 


$211,788 


70,596 

$282,384 



¥ 



5. DEFERRED FEDERAL INCOME TAXES 

Depreciation is computed on the straight line method for financial 
reporting but on an accelerated method, where practicable, for 
Federal income tax purposes. The tax credits applicable to the in¬ 
creased depreciation taken for Federal income tax purposes 
C$101,240) and to the proceeds from the operations of certain 
theatres which will be reported in future years C$75,000) as de¬ 
scribed in Note 10 are carried on the balance sheet as “Deferred 
Federal Income Taxes.” 



STOCK OPTIONS 
On April 10, 1961 the 
plan. Under this pla 




stockholders approved a restricted stock option 
tn key employees , Cbut not directors)have been 
purchase 38,500 shares of common stock 
hares per participant) at prices not less than 
arket value at the tune options were granted. 
;ercisable 20% per year beginning with the 
right of cumulation. They axe not transferable 
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Connecticut 

Indiana 


Maryland 

Massachusetts 

Michigan 


Hartford - Meadons Family Drive-In 
Miami -_ Le jeune Drive-In 
Chicago - 66 Drive-In - . 

Indianapolis — Pendleton Pike Drive-In 
Hammond-Gary - Ridge Road Drive-In. 
Council Bluffs - Council Bluffs Drive-In 
DesMoines - Des Moines Drive-In 
Baltimore - Timonium Drive-In - 
Natick - Natick Drive-In y : y- 
Deiroit - East Side Drive-In - 
West Side Drive-In ’ 

Kansas City - Hiway 40 Drive-In 
St. Louis-Airway Drive-In y 
Manchester Drive-In 
Omaha- West Dodge Drive-In 
Hackensack -Hackensack Drive-In 
Jersey City - Roosevelt Drive-In 


Newark - Livingston Drive-In 
- ' Morris Plains Drive-In 
Route 3 Drive-In 
' Union Drive-In ' 
Paterson - Paramus Drive-In 
Route 46 Drive-In 
Totowa Drive-In 
. Troy Hills Drive-In 
Rochester - Central Drive-In 
Empire DriveTri v 
Westchester Eimsford Drive-In . 

Hollowbrook Drive-In 
: Starlight Drive-In 

/ Cincinnati - Montgomery Drive-In . 
Cleveland - East Side Drive-In 
Pittsburgh A B C Drive-In 
Milwaukee - Bluemound Drive-In 


■ Illinois 
Maryland 
Massachusetts 


Daytona Beach - Bellair Cinema y 
Fort Lauderdale — Cinema I and II 
Miami - Cutler Ridge Cinema 1 
Orlando - Park-.vood Cinema 
Seminole Cinema 
Pompano Reach - Cinema 
Sarasota - Bayshore Cinema 
Tampa-Britton y 

Chicago - Mt. Prospect Cinema 
Baltimore - Haruhdale Cinema 
Framingham - Cinema I and II 
Peabody - Cinema I and II 


Missouri 
Jew Jersey 


North Carolina 

■ Tennessee 
' . ( - . Texas 


St. Louis - Cinema I and II 

Grandview Cinema 
Camden - Cherry Hill Cinema 
Menlo Park - Cinema 
Plainfield - Blue Star Cinema. 
Sayreville - Madison Cinema 
Charlotte - Cinema I and II 
Cleveland - Southgate Cinema 
Memphis - Plaza 
Austin - Cinema 
Dallas — Big Town Cinema . 

Fort Worth - Richland Plaza Cinema 
; San Antonio - Cinema I and II 


Florida 

Massachusetts 


West Palm Beach - Carefree 
Hollywood — Cinema 
Boston — Uptown 
Framingham - Gorman 
■ . St George 

Gardner - Orpheum 
Ipswich - Strand 
Norwood - Cinema 


Missouri 
New Hampshire 
New Jersey 


St. Louis - Gem y 
Laconia - Colonial 
East Orange - Beacon 
Ncicark - Elvvood 
Orange - Palace Cinema 
Akron- Palace 
Westerly- United 


f 


JO 


Massachusetts 


New Orleans - Mardi Gras Bowl 
Lewiston -Holiday Lanes 

Holiday Lanes-NorthwotxJ 
Boston - Holiday Lanes 
Dartmouth -Holiday Lanes 
Gloucester-Holiday Lanes 
Medford - Holiday Lanes 
Peabody - Holiday Lancs 


Massachusetts 


New York 
Rhode Island 


Somerset a Holiday Lanes ; ~ 
Stonekam - Holiday Lanes 
Swampscott - Holiday Lanes : 
Westport - Holiday Lanes ' 
New York - Bellerose Lanes ; 
Cleveland - Carousel Lanes 
Westerly - Holiday Lanes 


~ UNDER CONSTRUCTION AND PROPOSED 


Denver (New Englewood) 

Denver (Villa Italia) 

Denver (Westland) ) 

New Haven (Connecticut Post Ctr.) 
Chicago (Korvette Ctr. at Elmhurst) 
Chicago (Twin at Ford City) y 
Chicago (liandhurst) 

Baltimore (Porting Plaza) 

Btockton (Twin atWestgate) 

Saugus (New England Ctr.) 

Detroit (Twin at Livonia Mall),; . , 

Detroit (Twin at Macomb Mall) . 
Detroit (.1 win at Warren ) 

-Minneapolis (Twin at Southdale) 

St. Lot <? (South Couaty) 


(New Jersey 
New York. 
; Pennsylvania. 


Menlo Park (Twin Addition) 

Newark (Essex Green) 

Paterson (Route 46, Totowa) - \ . 

Buffalo (Twin at Boulevard Mall) 
Westchester (Central Park Ave.. Yonkers) 
Westchester (Hartsdale) ■ 

Philadelphia (Twin at Northeast) 
Philadelphia (Ahington) 

Philadelphia (Clifton Heights) 

.Charleston (Ashley Plaza) 

Houston (Twin atGulfgate) . ■ 

Houston (Twin at Mcyerland) 

Houston (Twin atNorthLme) 

Dallas ( Twin at NorthPark) 

Waco. (Lake Air) : 

Milwaukee (West Aiks) _ 
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